
 
___________________________________________________________________________ 

2012/SOM1/CPLG/017 
Agenda Item: 8  

 
 

 
 
 

Recent Developments in Indonesia  
 

Purpose: Information 
Submitted by: Indonesia 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Competition Policy and Law Group Meeting 
Moscow, Russia

12-13 February 2012

 



2/18/2012

1

Commission for the Supervision of 
Business Competition, Republic of 
Indonesia

for APEC CPLG Meeting, 12-13 February 2012

Figures on Indonesian CPL and its implementation

Economic centralization 
increased potency for 
monopolies through 

conglomerates. People’s 
confidence in the 

government was at the 
bottom level

Economic crisis in 1998 
lead to massive reform in 

Indonesia

In 1999, the legal 
reforms were 

implemented through the 
Law on National Election, 
on Anti-Corruption, and 

on Fair Competition

KPPU was  established 
as an independent 

agency (separate from 
the Government)
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About the Commission

Our agency is an independent and single authority to 
i  th  i l t ti  f titi  l  i  

KPPU in brief

1. Public interest and 
national efficiency for 
people prosperity

2. Equal opportunity

3. Prevent monopolistic 
practices and unfair 

supervise the implementation of competition law in 
Indonesia. This agency is fully equip with two major 
missions, namely to supervise and enforce competition 
law; and to create sound competition policy through 
policy recommendations.

Our agency is consisted of 11 (eleven) Commissioners 
that work in collegial manner. Chairman is elected 
annually amongst Commissioners. In short, we are “the 
police, the prosecutor, and the judge” at the same roof. p

competition

4. Effective and efficient 
business

police, the prosecutor, and the judge  at the same roof. 
To assist the Commissioners, the Secretariat is 
established.
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Main tasks of the Commission

Main Tasks

ENFORCEMENT
Supervise and enforce 

Main Tasks

ADVOCACY Creation 
of sound competition Supervise and enforce 

competition law and 
policy

of sound competition 
policy through policy 
recommendations
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The content of Law n. 5/1999 (competition law)

• Oligopoly;
P i  Fi i g

• Monopoly;
• Monopsony;

• Price Fixing;
• RPM;
• Market Division
• Boycott;
• Cartel;
• Trust;
• Oligopsony;

V ti l 

Art. 17-24
PROHIBITED 
ACTIVITIES

Art. 4-16
PROHIBITED 
AGREEMENT

• Market Control;
• Predatory 

Pricing;
• Bid Rigging;
• Conspiracy

• Abuse of 
• Vertical 

Integration;
• Exclusive 

Dealing;
• Agreement with 

Foreign Parties

Art. 25-29
ABUSE OF 
DOMINANT 
POSITION

Dominant 
Position;

• Interlocking 
Directorate;

• Cross 
Ownerships;

• M & A
55

Two times amendment on case handling procedures

1999
Case incentive

2010

2006
Regulation No. 1/2005:
Change of behaviors

Open hearing/ 
examination

Longer investigation 
period

Award for monitored 

Regulation No. 1/2010:
Transparency, longer 
period, and incentives 

business whose comply 
to the Law
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Legal background:

Merger control 2010

• The Law No. 5/1999, Article 28 and 29;
• The Government Regulation No. 57/2010 concerning Mergers that 

may cause Monopolistic Practice and Unfair Business Competition.
• Commission Regulation No. 1/2009 concerning Pre-Merger, 

Acquisition, and Take-over Notification.

Scope of Mergers in the merger regulation:

• Merger;
• Consolidation;
• Acquisition of share.

77

•Any merger causing merged asset value over IDR 2.5 trillion and/or sales 
value over IDR 5 trillion must be notified within 30 days after the merger is 
effective by law/regulationThresholds

Merger control 2010

effective by law/regulation
•For banking sector, the threshold is IDR 20 trillion.

Thresholds

•For not notifying, business can be imposed administrative fine for IDR 1 
billion each due day, with IDR 25 billion maximum.Sanctions

•Notification is not applicable to merger between affiliated companies.
•Analysis will be made based on market concentration, market entry, 

potential anti competitive behavior, efficiency, bankruptcy, or other tools 
necessary.

Other

In 2011, KPPU received 47 merger reports, which includes 4 Consultations and 43 
Notifications. 
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Statistics on enforcement
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During 2006 2011  KPPU handled 205 Cases 
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During 2006 – 2011, KPPU handled 205 Cases 
which result on 166 Decisions dan 39 Orders. 
From 166 decisions, 140 of which are negative 
decision, while 21 are negative. From 39 Orders , 
28 of which are not proved to violated competition 
law, and 11 indicated changes of behavior.

Objection at DC

Rejected

Until 2011, there are 86 Objections to the 
District Court (DC) and 58 Cessations to the 
Supreme Court (SC). At DC level, 56% or 48 
Objections are in favor of KPPU. At SC level, 76% 
or 44 Decisions are in favor the Commission.

Affirmed

Objection at SC

Rejected

Affirmed
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Statistic on policy and prevention
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During 2006 –2011, KPPU has conducted 147 
monitoring activities, both conducted by head 
and representative offices.

20

Policy Recommendations
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From 2006 to 2011, KPPU has submitted 69 
policy advices and recommendations to the 
government. The recommendations included 
advice on procurement of Hajj uniform, draft 
of procurement law, and involvement of 
association in cement industry.
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Effective rate for policy recomendations

Policy Recommendations & 

Cumulative of Effective Rate 

Year 2001‐2011

Number of Policy Recommendation in
a Year

Cummulative Effective Rate

Target on Year 2012: Effective rate =
25%
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Policy change is fluctuated shows  dynamic response of Government 
Position toward policy recommendation

Policy Recommendations until June 
2011

Total : 89
Year 2011 (june) : 4
Average in a Year : 8
Effective rate : 44 %
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Other products in 2011

Outputs Total Types

Guideline 11 Discriminatory practices, price fixing, 
predatory pricing, resale price 
maintenance, share ownership, etc.

Industrial related  
research

8 Competition index, fast moving 
consumer goods, two-sided market, 
etc.
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International affairs

No Indicators 2010 2011

1 Speaker’s invitations 25 31

2 Consultations 8 11

3 8 11

KPPU is chairing ASEAN Experts Group on 
Competition in 2011 and initiated several 
important initiatives  including the 

3 Audiences 8 11

4 Hosting international related events 12 13

5 Written contributions 1 4

6 National coordination 16 63

important initiatives, including the 
establishment of the ASEAN Competition 
Conference which hosted in 15-16 
November 2011 in Bali.

Currently taking part in Indonesia-EFTA free 
trade negotiation, and potential Indonesia-
Korea agreement.
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.thank you.
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