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T rends in regulation of the 
financial sector: Accountancy

R ichard Martin
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ACCA

• Association of Chartered
Certified Accountants

• L argest global accountancy
qualification

• 300,000 members  and s tudents
in 160 countries

• UK origins  and base
• E xams in IAS  s ince 1997
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Accountancy and regulation

• S upplying financial information for
regulation of the financial sector

• F inancial reporting for capital
markets

• Audit of financial s tatements
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E xternal or self-regulation?

• Independence
• Conflicts  of interest
• E xpertise
• Adaptability
• Costs



06-12-2002 17:19 © ACCA presentation S lide 6

Ins titutional s tructures

• Overs ight
• Involvement of interes ted parties
• S tandard setting
• E nforcement
• Double jeopardy
• T ransparency
• Due process
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R ules  or principles

• US  or E uropean approach
• Clear unambiguous rules
• L oop holes
• Adaptability and scope
• Cultural differences
• L ong term trend towards rules
• S ome counter currents

– IAS B
– S E C post-E nron
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S etting rules  and
enforcement

• B oth are needed
• S eparation
• Pos itive feedback
• Interpretations and enforcement

decis ions
• E nforcement mechanisms

– T ransparency
– Appropriate sanctions
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Globalisation

• L evel playing field
• Comparability for global capital

markets
• R einventing the wheel
• B oundaries

– Global
– National
– R egional for example E U
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